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CAPE TOWN ALSO FOR EMBASSY 

E. O. 11652: N/A 
TAGS: ELAB, SF 

SUB J : EMPLOYMENT PRACTICES PAPER 

REF: A) STATE 66608: B) STATE 67625; C) PRETORIA 1209 

1. ONLY REACTION TO EMPLOYMENT PRACTICES PAPER WHICH CONGEN 
RECEIVED TO DATE HAS BEEN FROM AMERICAN MANAGING DIRECTOR OF ONE 
OF LARGEST US FIRMS OPERATING IN SA. WHILE EXPRESSING AGREEMENT 
WITH REPORTED CONTENTS OF PAPER, HE CONCERNED THAT SA PRESS 
COVERAGE OF IT WOULD HAVE DAMAGING EFFECT. SPECIFICALLY, HE 

FELT THAT MANNER IN WHICH PAPER REPORTED WOULD RAISE EXPECTATIONS 
AMONG AFRICAN WORKERS THAT COULD NOT BE MET IMMEDIATELY. HE ALSO 
FEARED THAT PAPER WOULD CAUSE PROBLEMS FOR AMERICAN COMPANIES 
WITH SA FIRMS. 

2. CONGEN ANTICIPATES LARGE DEMAND FOR PAPER FROM JOHANNESBURG- 
BASED AMERICAN FIRMS AND REQUESTS DEPARTMENT POUCH ADDITIONAL 
100 COPIES TO POST, OVER AND ABOVE NUMBER SENT TO PRETORIA. 

3. RE NEWSOM TESTIMONY REPORTED PARA 1. REF A, IT IS TRUE THAT 
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NO MINIMUM EFFECTIVE LEVEL OR POVERTY DATUM LINE HAS BEEN 
ESTABLISHED BY SAG. HOWEVER, THERE IS A SYSTEM OF MINIMUM WAGES 
DETERMINED EITHER BY INDUSTRIAL COUNCILS UNDER INDUSTRIAL 
CONCILIATION ACT OF 1956 AS AMENDED OR, IN INDUSTRIES NOT COVERED 
BY INDUSTRIAL COUNCILS, BY MINISTER OF LABOR ON RECOMMENDATIONS 
OF WAGE BOARD, A STATUTORY BODY SET UP BY WAGE ACT OF 1957. IN 
FIXING MINIMUM WATES, INDUSTRIAL COUNCILS AND WAGE BOARD 
UNDOUBTEDLY TAKE INTO CONSIDERATION, INTER ALIA, POVERTY DATUM 
LINE AS DETERMINED BY UNOFFICIAL ORGANIZATIONS, BUT THEY ARE 
CLEARLY NOT REQUIRED TO SET MINIMUM WAGES IN ANY PARTICULAR 
INDUSTRY AT OR ABOVE THIS LINE. DECONTROL FOLLOWING JUNE 30, 1973. 
LUTKINS 
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